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Ability to pay current liabilities 
Measuring Ability to Pay Current Liabilities:  It is evident that Celgene Corporation is better positioned to pay its liabilities as compared to Gilead Sciences. It is also evident that Gilead Sciences ratio is also low as compared to that of Celgene Corporation. This means that the ratio of Gilead Sciences is at good at 2.5 which means that this is an ideal ratio of 2 and also provides a suggestion that Gilead is unable to pay its current liabilities. Gilead financial performance is also poor due to the fact that it has only $2.5 in its current assets as compared to 1 dollar for its current liabilities.
[bookmark: _GoBack]Measuring Turnover 
	From turnover ratios, it is evident that Celgene has the upper hand on the accounts receivables turnover while Gilead leads on the inventory turnover. On the accounts receivables, Gilead has a turnover rate of 6.1 times while Celgene has a turnover rate of 2.4 times.
Leverage 
	Gilead is the company that has higher chances of paying its debts as compared to the Celgene. This is due to the fact that Gilead leads in 19.1% debt to asset ratio while Celgene has 78.1% rate of the debt to asset ratio. Gilead is considered as a company that has the ability to cover for its taxes and interests which means that it is a financially sound company.  When the asset to debt ratio is more than 50% it means that the company would find it difficult to compensate for the existing debts. 
Profitability measurement
Celgene can be considered as a company that has an edge in return to the equity of the shareholders. This is because it has a 25% return to that equity as compared to Gilead that has 1 % returns. This means that Celgene is the solvent company that shareholders are attracted and willing to invest their money.  These investments would mean that the company would achieve improved profitability over time. 
Analyzing stock as an investment 
	Celgene is the best stock to invest due to the fact that more individuals are interested in the company. The liquidity ratios of the company, the returns of investment and also the capacity to pay its debts means that the company is one of the best performers in the market. 
Conclusion 
	To sum it up, Celgene is a better, financially sound company that can attract investors in the long term as compared to Gilead. This means that there is a need to have more sound investments that would ensure that the company has competent in a more efficient manner that would improve its competitiveness. 
